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REFLECTION ON THE CHANGING SCENARIO OF INDIAN &
INTERNATIONAL FINANCIAL MARKET
Asha Sharma*
Abstract
Whenever a financial transaction takes place, it is deemed to have taken place in the financial market. Financial markets are
pervasive in nature. Financial markets can be referred to as those centers and arrangements which facilitation buying and
selling of financial assets, claims and services. Financial markets play a vital role in mobilization and collection of saving in the
economy which provide useful for formulation, implementation of policies and it facilitates liquidity management. Financial
sector reforms include Globalization, liberalization and deregulation along with technological advancement has integrated
Indian and international market. Since last two decades, the rapid economic growth and globalization of financial market is one
of the most significant developments of financial market. The position is worsening liquidity due to wide variety of market. There
has been a sharp reduction in liquidity and in trading activity a counterparty risk is rising. Money market is also facing liquidity
problem and have losses incurred which resultant in reduction of net asset value. Financial system has become less
transparent where investors are panicking because of the lack of information. The previous period of 2001 to 2006 was
regarded as credit boom and easy liquidity, led to a massive re-leveraging to households, financial institutions and parts of the
corporate sector. Presently, severe worsening of conditions in financial markets is facing a problem of liquidity and credit
liquidity that will have serious effects on real economics. Credit crunch is creating a vicious circle and a global economic is
causing slow down of economics. Reserve Bank of India should liberalising credit policy and government policy should also
frame the policy favoring of corporate sector such as liberalising licensing policy, providing financial help, reducing tax rate,
inspiring them to increase in their exports. The most significant development in the international financial market has been the
growing degree of integration and interdependence between the international financial markets. The globalization of market has
brought about increasing competition amongst domestic and international financial markets. The quality of the product and
services have been enhanced by the greater mobility of capital and the possibilities of more efficient saving allocation through
increased competition among the financial intermediaries.
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